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Rural Development’s Mission

Rural Development is committed to helping improve the economy and quality of life
in all of rural America by providing financial programs to support essential public
facilities and services as water and sewer systems, housing, health clinics,
emergency service facilities and electric and telephone service. Rural Development
promotes economic development by providing loans to businesses through banks
and community-managed lending pools, while also assisting communities to
participate in community empowerment programs.
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Points of Discussion:

Objectives of the programs
Eligible applicants

Eligible purposes

Types of financial assistance

N X X X

Rates and Terms
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Water & Environmental Programs
Objective

Provide loan and grant funds to
construct, enlarge, extend or
otherwise improve water and waste
systems, resulting in reasonable user
costs for rural residents, rural
businesses, and other rural users.
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Water & Environmental Programs
Eligible Applicants

Public Bodies: A
= Municipalities ﬁﬁ
= Counties

= Special Districts ‘W

= Authorities
Not-for-Profit Corporations

= Associations

= Cooperatives ' 9
= Private Corporations w
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Water & Environmental Programs
Rural Areas

PROJECTS financed by Rural Development
must be located in rural areas, defined as any
area hot in a city or fown with a population in

excess of 10,000, according to the latest
decennial Census of the United States.
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Water & Environmental Programs

Towns and cities with

h populations greater than
ﬁﬁ 10,000 may be eligible for
Rural Development
\ assistance if the project
is located outside the

corporate limits.
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Water & Environmental Programs
Eligible Purposes

= Must provide adequate capacity for
both the present population and for
reasonable foreseeable growth

= Must serve a rural area

= Must be necessary for orderly
community development
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Water & Environmental Programs
Eligible Purposes

Funds may be used for:

= Lines (water and sewer)

= Storage tanks

= Treatment plants (water and
sewer)

= Engineering

= Interest

= Legal and Administrative

= Refinancing (subject to certain
criteria)
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Water & Environmental Programs
Types of Financial Assistance

*Direct loan

*Grant

sGuaranteed Loan

=Combination direct / guaranteed
loan
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Water & Environmental Programs
Rates and Terms

o

=Tnterest rates set quarterly based on
current market index

=Loan repayment period shall not exceed
the useful life of the facility, state statute,
or 40 years from the date of the bond or
note, whichever is less
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Interest Rates

Based on the Median
Household Income
(MHI) of the Project
Service Area

Market Rate

MHI =/> SNMHI ($40,418)

~N
Intermediate Rate
MHI between 80% and 100% of SNMHI
MHI > $32,334 and < $40,418
J
N

\_ J

Poverty Rate
Project must remove an existing
health or sanitary hazard
and
MHI < 80% of the SNMHI ($32,334)




USDA
— United States Department of Agriculture R u ra | D eve | O p m e nt

Water & Environmental Programs
Current interest rates

- adjust quarterly
- locked once loan is approved

« Market 1.875% Q
sTntermediate 1.50%
7.0

=Poverty 1.125%

(these rates are effective
from 07/01/20 - 09/30/2020)
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Community Facilities
Objective

Provide loan and grant funds to
develop community facilities for
health, public safety, public services,
and other type facilities for all rural

Amer'icans‘

frad!
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Community Facilities
Eligible Applicants

Public Bodies: —
= Municipalities
—~\

= Counties
= Special Districts
= Authorities

Not-for-Profit Corporations
= Associations e

= Cooperatives :
= Private Corporations
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Community Facilities

Facilities must be located in rural areas,
defined as any areas in any city or tfown
with a corporate population not in excess
of 20,000 inhabitants, according to the
latest decennial Census of the United

States.
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Health Care:

Clinics

Hospitals

Nursing
Homes
Other

Public Services:

Community Facilities
Eligible Purposes

Public Safety:

= Police and fire stationslff &
HOSPITAL JS —,

Police cars and fire
H trucks
o = Rescue Vehicles
= Jails
= Other

Adult day care
centers

Child Care centers
City halls
Courthouses
Community Centers
Other
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Community Facilities
Types of Financial Assistance

*Direct loan

*Grant

sGuaranteed Loan

=Combination direct / guaranteed
loan
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Community Facilities
Rates and Terms

o

=Tnterest rates set quarterly based on
current market index

=Loan repayment period shall not exceed
the useful life of the facility, state statute,
or 40 years from the date of the bond or
note, whichever is less
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Community Facilities loans
Current interest rates

- adjust quarterly
- locked once loan is approved

* Market 2.25%

(effective from 07/01/2020 - 09/30/2020)



RD Office Locations in Kentucky

Area 1
State Office

Area 2 771 Corporate Drive, Suite 200 .

Lexington, KY 40503 “llll:ll'l’ISlO\\"n
Area 3 Phone: 859.224.7300 486 Helton St.

Williamstown, KY 41097

A Phone: 859.824.7171 Morehead
P 220 West First St
Area 5 Morehead, KY 40351

Shelbyville
65 Breighton Blvd., Suite 3
Shelbyville, KY 40065
Phone: 502.633.3294 (ext. 4)

Phone: 606.784.6447 (ext. 4)

Nicholasville
31 Wichita Drive
Nicholasville, KY 40356
Mayfield Phone: 859.881.4469
Phone: 270.247.9525 (ext. 4)

1000 Commonwealth Drive
%
S

Mayfield, KY 42066
‘
e N
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S M) “”*
Y

Paintsville

scott Perry Drive
Paintsville, KY 41240
Phone: 606.789.3766

London

Madisonville ] I"I'Z*.lhﬂht'"“'rf ; 100 Fortress Properties Street
1095 National Mine Drive 250 Sportsman Road, Suite 100 London, KY 40741
Madisonville, KY 42431 Elizabethtown, KY 42701 Phone: 606.864.2172 (ext. 4)
Phone: 270.821 4430 (ext. 4) Phone: 270.769.1555
LBU“Imrg‘t_fJn'cn‘ Columbia Hazard
775 Lovers 1 ATe 957 Campbellsville Road 305 Dawahare Drive
Bowling Green, KY 42103 Columbia, KY 42728 Hazard, KY 41701

Phone: 270.842.1146 (ext. 4) Phone; 270.384.6431 (ext. 4) Phone: 6064391378
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Thank you
Anthony Hollinsworth
Anthony.Hollinsworth@ky.usda.gov

www.rd.usda.gov

USDA/Rural Development
Kentucky State Office

771 Corporate Drive
Lexington, KY 40503
(859) 224-7336

USDA Rural Development is committed to the future of rural communities.


http://www.rd.usda.gov/
mailto:Anthony.Hollinsworth@usda.gov

Questions
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